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BEFORE THE ARIZONA CORPORGTIO 

C A N  J. KWASEK 
CHAIRMAN 

JM IRVIN 
COMMISSIONER 

WILUAM A. W E L L  
COMMJSSIQNER 

IN THE MATTER OF THE APPLiCATION OF DOCKET NO. T-03767A-99-0442 
FRfSM ARlZONA OPERATIQNS, LLC FOR A 
CERWfCATE OF CONVEMENCE AND 
NECESSM’Y TU PROVIDE RESOLD AND 
W ~ ~ A N G E  CARRIER ACCESS, AM) 

THE STATE OF ARIZONA AND PETITION FOR . 
COMfPiElTiTMZ CLASSIFICATION OF 
PROPOSED SERVICES. OPINION AND ORDER 

DATE OiF I-EARJHQ June 5,2000 

FACEITES-BASED LOCAL EXCHANGE, 

INIWWXCHANGE TOLL SERVICE WITHIN CEION NO. 62 72s  

PLACE OF IBiAlWG: Phoenix, Arizona 

PRESIDING OFFICER: Stephen Gibelii 

on behalf of 
. Intervenor, an& 

Mr. Devinti M. Williams, Staff Attomy, 
Division, on behalf of the Utiiities Division of the 
Arizona Corporation Commission. 

BY THE COMMSSSIQN: 

Having collsidered the erttire fecord hmin and being klly advised in the premises, the 

Jhrizma Capomtian Commission (‘“Commission”) finds, concludes, and orders that: 

FINDINGS ‘OF FACT 

11. Prim Arizona Operations, Lhx: (“Applicant” or “Prism”) is a Delaware corporation, 

tmthimd to do business in Arizona since 1999. 

2. On August 4,1999, Prim fahi with the Commission an application for a Certifime 

of Convaknce and Necessity (“Cetipicate“) to provide competitive resold and facilities-based local 

acLmge, interexchange carrier access, and interexchange toll telmmunications services isr 
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3. On October 14, 1999, est Communications, he. ("U S WEST") filed 

br L a v e  to Intervene, and w ention on October 

4. Oa February 29, 20 Commission's Utili ion Staff("Staff') fi 

MReporf.  which Fernmended approval of the application and included a number of additional 

tZOIElIllewt&tiOnS. 

5. On May 31,2000, the Apgplicant filed Affidavits of Publication indicating that it has 

wblislaed notice: of the application. 

6. Pursuant.to the was held on June 5, 

md Applicant a d  Staff p 

mmt any evidence. 

evidence. U S WEST.cross-examined witnesses, but did not 

7. U S WEST and Pri e reached an interconnection agreement that was approved 

w h e  i s ion  in Decision 

in the telecommmic 

mhkstry, 

9. 

ipp&cation. , 

Applicant has the technical capability to pmvide the services that are proposest in its 

IO. Cmntly.there are several incumbent providers of competitive resold and facilities- 

based change, interexchange carrier access, and interexchange toll telecommunications 

&as in she service territory requested by Applicant, and at least twelve other entities have 'been 

mthinkd tcl provide competitive local e x c h g e  services in all or portions of that territory. 

12. 

12. 

It is appmprittte to classify all of AppfiCant's authorized sewices as competitive. 

The Staff R q m t  stated that the Applicant has no market power and the reasonableness 

its rates would be evaiuated in a market with smmrerous competitors. 

13. Staff recammended that Prism's application for 3 Certificate to be grated subject to 

(a) That Prism be required to file its tariffs within 30 days of an Order in this 
matter, and in accordance with thh Decision; 
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(b) Thatt, unless it provides services solely through the use of its own facilities, 
Prism procure an Interconnection .Agreement before being allowed lo offer 
local exchange service; 

That Prism file with the Commission its plan to have its customers’ telephone 
numbers included in the incumbent’s Directories and Directory As 
databases within 30 days of an Order in this matter, 

That Prism pursue permanent number portability arrangements wit 
LECs pursuant to Commission rules, federal laws, and federal d e s ;  

That Prism agree to abide by and participate in the AUSF mechanism instituted 
ated April 24,1996 (Docket No. R-0000-95-0498); 

quality of service standards that were approved by the 
in Docket No. T-01051B-93-0183; 

(c) 

(d) 

(e) 

Prism is the sole er of local exchange s 
facilities, Prism will provide customers with access to alternative providers of 
service pursuant to the provisions‘of Commission rules, fderd laws, and 
fedmi rules; 

That Prism be required to certify, through the 91 1 service provider in the area 
in which it intends to provide senrice, that dl issues associated with the 

(h) 

14. According to Staff, Prism his submittkad the financial statements of its parent company 

&nisnr CorntnwtieationS Services, Inc. (‘TCSP’) for the year ending May 31, 1999. These f m c i a l  

statments list assets of $86.36 million, negative retained earnings of $6.12 million, and total 

@&hdder equity of W6.63 million. Hbweva, PCSI is 98.5% owned by Corndisco, Inc., which as 

of March 31.1999. had total assets of $7.7 billion and annualized revenues of $3.8 billion. Comdisco 

has offad X S l  an uncommitted rev6bing line of d i t  in the amount of $100 million that will 

&mure PCSI, ;and therefare, the Applicant has the financial ability to provide the proposed services. 

15. Based on the financial itiformation provided, Staff believes that Prism has sufficienl 



rancid sttesl& to offer telecommunications sewices in Arizona. 

36. 0 n  May 30,2000, U S WEST filed comments requesting that Prism's Certificate be 

mgraphically limited to the areas that it can serve and intends to serve in the near future; that the 

ommission should specify that Prism is a public service corporati it is required to opente as a 

her  of last mrt; and rhat Prism shodti be subject to fair rate of return and rate base requirements. 

CONCLUSIONS OF LAW 

I .  App1-t is a public service corporation within the meaning of Article XV of the 

h a  Con.&ution and A.R.S. 

2. The Cammission 

ppiication. 

3. Notice of the applic 

4. A.R.S. 6 40-28 elecsmmunication y to file an application for a 

btificate 00 provide c 

Zettificate authori 

;deavi& ppIpnoved herein. 

9. 

adapted. 

§@s recommendatioss in Firadings of Fact No. 13 are reasonable and should b 
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